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TAGS: EAID, EFIN 

SUB J : LOAN SERVICE PAYMENTS BY BORROWERS 

1. ADB DOC R36-74 DTD APRIL 4 ENTITLED "LOAN 
SERVICE PAYMENTS BY BORROWERS" POUCHED APRIL 7. 

THIS NEW PROCEDURE IS TO BECOME EFFECTIVE MAY 1, 

1974 UNLESS OBJECTION IS RECEIVED FROM BOARD 
MEMBERS BY APRIL 23, 1974. 

2. BOARD PAPER POINTS OUT THAT BANK CURRENTLY 
NOTIFIES EACH BORROWER SIX WEEKS BEFORE DUE DATE OF 
AMOUNTS AND CURRENCIES IN WHICH PRINCIPAL AND INTEREST 
PAYMENTS ARE TO BE MADE. THIS PROCEDURE THUS FAR HAS 
BEEN GENERALLY SATISFACTORY. BANK STAFF REPORTS 
THAT PAST DUE INTEREST PAYMENTS PRESENTLY AMOUNT TO 
ONLY $15,000 AND THAT NO PRINCIPAL PAYMENTS ARE 
OVERDUE AT THIS TIME. 

3. WITH THE AMOUNTS AND NUMBER OF LOANS GROWING AT 
RAPID RATE MANAGEMENT NOW WISHES FORMULATE AND 
ESTABLISH PROCEDURE IN HANDLING LOAN AND INTEREST 
PAYMENTS. PROPOSED PROCEDURE IS AS FOLLOWS: 
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A) BANK WILL CONTINUE TO NOTIFY BORROWERS SIX 
WEEKS PRIOR TO DUE DATE. 

B) IF A PAYMENT DUE FROM A BORROWER IS NOT RECEIVED 
BY BANK WITHIN ONE MONTH AFTER DUE DATE. DELAY 
WOULD BE ADVISED BY TREASURY DEPT TO THE EXECUTIVE 
DIRECTOR REPRESENTING THE BORROWING COUNTRY. 

C) IF IN SPITE OF ITEM (B) PAYMENT IS NOT RECEIVED 
WITHIN FOLLOWING MONTH. I. E. SECOND MONTH AFTER 
DUE DATE, DELAY WOULD BE REPORTED TO BOARD IN FORM 
OF A SHORT MEMORANDUM FROM THE SECRETARY. 

4. USADB SUPPORTS THE PROPOSED PROCEDURE AND DOES NOT 
INTEND TO OBJECT. 

SULLIVAN 
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